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1. BRAZIL'S LARGEST STEEL PRODUCER. COMPANHIA SIDERURGICA NACIONAL 
(CSN). INFORMS CONSULATE THAT VICE PRESIDENT FOR RAW MATERIALS 
AND SUPPLY MARIO VICTOR CARDOZO MONTEIRO AND SUPERINTENDENT OF 
SUPPLY GENERAL ODYR PONTES VIEIRA WILL BE IN U.S. FOR ABOUT ONE 
WEEK BEGINNING FEBRUARY 13. THEIR MAIN PURPOSE IS TO DISCUSS 
FULFILLMENT OF EXISTING COAL CONTRACTS WITH U.S. SUPPLIERS 
EASTERN, MASSEY AND ISLAND CREEK. TWO CSN OFFICIALS MAY WISH TO 
CALL ON APPROPRIATE USG OFFICIALS IN WASHINGTON TO DISCUSS COAL 
SITUATION AND TO OBTAIN INFORMATION ON POSSIBILITY OF CSN COAL 
MINING INVESTMENT IN U.S. DR. MARIO VICTOR AND GEN. ODYR HAVE 
BEEN ADVISED TO CALL ARA/BR IF THEY DECIDE TO TRAVEL TO WASHINGTON. 

2. IF THEY VISIT WASHINGTON. CSN OFFICIALS WILL GIVE STATE/ 

COMMERCE RECENTLY PREPARED REPORT DETAILING SUPPLY SITUATION 
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TO ARA/BR). REPORT STATES, INTER ALIA, THAT 560,000 GT (GROSS 
TONS) OF HIGH VOLATILE AND 160,000 GT OF LOW VOLATILE COKING 
COAL WERE CONTRACTED FOR DELIVERY IN 1974, BUT ONLY 277,000 GT 
OF HIGH VOLATILE AND 52,000 GT OF LOW VOLATILE COAL WERE RECEIVED. 

CSN REPORT CONTAINS FIGURES INTENDED TO SHOW THAT IN 1974 COAL 
SHIPMENTS TO BRAZIL AND SOUTH AMERICA BY THE THREE U.S. COMPANIES 
WERE REDUCED, WHILE SHIPMENTS TO CERTAIN OTHER COUNTRIES, 

ESPECIALLY JAPAN, WERE INCREASED. CSN ALSO ALLEGES THAT, "WHAT 
OCCURRED DURING THE SECOND SEMESTER OF 1974, AND IS STILL 
OCCURRING, IS A GENERAL TENDENCY TO FORCE CONSUMERS TO ACCEPT 
SPOT LOADINGS OF INFERIOR QUALITY COAL AT ELEVATED PRICES..." 
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